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This report provides a program payment illustration of the new seed cotton Price Loss Coverage (PLC) 

program subject to the producer’s seed cotton program yield as well as the estimated national lint and 

cottonseed production levels for the 2018 crop year.  

As per the terms of the legislative language of this provision, landowners will have 90 days (beginning on 

February 9, 2018) to convert generic base acres to seed cotton covered commodity acres. Producers will 

then have to elect participation in either the PLC or Agriculture Risk Coverage (ARC) program for the 

2018 crop year.  

In this Microsoft Excel spreadsheet, the producer will be required to enter in the program lint yield 

(pounds per acre) in cell B3 and the estimated total lint and cottonseed production amounts (pounds) in 

Cells G3 and G4 respectively. Figure 1. The seed cotton yield will automatically calculate the seed cotton 

program yield by applying a 2.4 multiplicative factor. Likewise, the weighted share of lint and cottonseed 

production will also calculate the weighted coefficients for each product used to calculate the seed cotton 

national marketing year average (MYA) price. Values contained in the spreadsheet are estimates only and 

will change as the marketing year progresses. Information on the amount of lint and cottonseed produced 

can be obtained from USDA NASS. There are no other program parameters that are required. In terms of 

user interface, only three cells (B3, G3, and G4) can be manually changed; all other cells in the worksheet 

are protected for unintentional edits.  

Figure 1. View of the seed cotton PLC payment estimation guide.  

 

As these parameter are entered, the seed cotton PLC program payment can be estimated. Figure 2. PLC 

program payments, when triggered, are indicated by green shading in the payment matrix. Payments are 

expressed in dollars per base acre and provided over a range of lint and cottonseed prices.  
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Figure 2. View of the estimated seed cotton PLC payment matrix over a range of lint and seed prices.  

 

 

In the worksheet, a companion piece of policy information is provided. This secondary matrix calculates 

the seed cotton MYA used in calculating the PLC program payment. As the price of lint and cottonseed 

varies, subject to the weighted share of total production, combinations of the seed cotton price which are 

below the reference level of $0.367 per pound is shaded in green.  

 

 

Note: USDA FSA has not released program rules and regulations at the time of this report’s release.  

 

 

 

This is for educational purposes only; parameters are likely to change as reported price and yield data 

is made public from the USDA. These are not official USDA projections for program payment.  
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Michael A. Deliberto can be contacted in the Department of Agricultural Economics 

and Agribusiness at (225) 578-7267 or by emailing mdeliberto@agcenter.lsu.edu.  
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