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This report provides a program payment illustration of the new seed cotton Price Loss Coverage (PLC)
program subject to the producer’s seed cotton program yield as well as the estimated national lint and
cottonseed production levels for the 2018 crop year.

As per the terms of the legislative language of this provision, landowners will have 90 days (beginning on
February 9, 2018) to convert generic base acres to seed cotton covered commaodity acres. Producers will
then have to elect participation in either the PLC or Agriculture Risk Coverage (ARC) program for the
2018 crop year.

In this Microsoft Excel spreadsheet, the producer will be required to enter in the program lint yield
(pounds per acre) in cell B3 and the estimated total lint and cottonseed production amounts (pounds) in
Cells G3 and G4 respectively. Figure 1. The seed cotton yield will automatically calculate the seed cotton
program yield by applying a 2.4 multiplicative factor. Likewise, the weighted share of lint and cottonseed
production will also calculate the weighted coefficients for each product used to calculate the seed cotton
national marketing year average (MYA) price. Values contained in the spreadsheet are estimates only and
will change as the marketing year progresses. Information on the amount of lint and cottonseed produced
can be obtained from USDA NASS. There are no other program parameters that are required. In terms of
user interface, only three cells (B3, G3, and G4) can be manually changed; all other cells in the worksheet
are protected for unintentional edits.

Figure 1. View of the seed cotton PLC payment estimation guide.
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Reference Price (5/1b) $0.367 Producer's Specified Estimates of Marketing Year Production of Lint and Cottonseed

Lint Program Yield (lbs) 1000.0 Total U.S. Lint Production (lbs) Weighted Lint Coeff. | 0.429825| "Effective Price for Seed Cotton Calculation"
Seed Cotton Program Yield (Ibs) 2400 Total U.S. Seed Production (lbs) Weighted Seed Coeff.,| 0.570175| "Effective Price for Seed Cotton Calculation"
Seed Cotton Price Floor (S/Ib) $0.250
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As these parameter are entered, the seed cotton PLC program payment can be estimated. Figure 2. PLC
program payments, when triggered, are indicated by green shading in the payment matrix. Payments are
expressed in dollars per base acre and provided over a range of lint and cottonseed prices.




Figure 2. View of the estimated seed cotton PLC payment matrix over a range of lint and seed prices.

Aimttoneed Srie Aot

Lint Pyiae (il 1200 130 140 150 160 170 180 180 200 210 220 230 240 250 260 270 280 290 300
$0.52 $222.93] $21742 | $211.30 | $2065.49 | $19967 | 19585 [ 419004 | $182.50 | $176.41 | $170.69 [ $164.77 | $168.96] $163.14 | $147.33 [ $14151 | $1365.70 | $129.58 | $124.06 | $118.25
$0.53 $214.06 | $208.35 [ $20253 | $196.72 | $130.90 | $135.09 | $17927 | 17345 [ $167.64 | 496182 | $166.01 | $15003 | $144.37 | $13856 | $132.74 | 12653 [ #i2101 | $115.30 | $109.45
$0.54 320540 $199.58 | $155.76 | $197.95 | $18213 | $7es2 | $17050 | $164.65 | $156.67 | 315305 | $147.24 | $14142 | $13561 | $129.79 | $123.97 | 10806 | $112.34 | $10653 [ $100.71
$0.55 96,63 | $190.51 | $155. 7916 | §175.36 | $167.55 | $161.73 | $165.92 | $160.00 | $144.29 47 | $132.65 | $126.54 | #12102 | $115.21 | $109.39 | $103567 | $97.76 | $9194
$0.56 S7.26 | $182.04 | $176. 704 | §16460 [ $16878 | $152.96 | $14795 | #4133 [ $136.62 70| $123.29 $12.07 | $1225 | $106.44 | $10062 [ $34.21 299 | $83.07
$0.57 79.09 | $173.27 | $167. E154 | $155.83 [ $150.00 | $144.20 | $138.35 | $13256 [ $126.75 83 | 1612 | $109.30 | $103.43 | 49767 | $9186 | $86.04 | #8022 | §74.40
$0.58 $170.32 | $164.51 | $158.69 | $15287 | $147.06 | 314124 | $13543 | $12961 | $123.80 | $117.98 | $11206 | $106.35] $10053 | 39472 | 39890 | $83.08 | $rr.e7 | $7145 | $65.64
$0.59 #16155 | $156.74 | $149.92 | $144.11 28 | #1247 | $126.66 | $120.54 | $16.03 | $109.21 | $105.40 | $57.55 | $9176 | $86.95 | $80.1 7432 | $60.50 | $6269 | $96.67
$0.50 $15279 | $HEST | 14115 | $135.34 B2 | #1237 [ #0789 | $112.07 | $06.26 | $100.44 | $9463 | geeed | ge200 | ¢7718 | ¢TI0 BB | $60.73 | $52.92 | $48.10
$061 $14402 | $138.20 | $132.38 | $12667 75| #1484 | #1092 [ $10331 | $37.49 | #9167 | 9586 | $80.04 | 37423 | $6541 | $6280 | $56.75 | $6096 | $4615 | $39.3%
$0.62 $135.25 | $12943 | $12362 | $17.80 | 3133 | $I06107 | $100.35 | $54.54 | $8672 | 32291 | $77.09 | $71.27 | 36546 | 35964 | 35083 | $46.01 | $4220 | $36.38 | $3056
F0.53 $126.45 | $120.66 | $114.55 | $109.05 | $105. A7.4 9159 | $85.77 | $79.95 | $rei4 | $66.32 | $6251 | #5669 | $50.57 | $45.06 | $o9.24 | $35.45 T | #2180
$0.54 $7T | 11190 | gi06.08 [ $100.26 | $94. 206 9282 | $77.00 | 37119 | $65.37 | $5956 | $6274 | #4792 | 420 | $36.29 | $3047 | $2466 B4 | $13.03
$0.65 $105.34 303 | 43731 | #5160 [ 425, 798 T4.06 | $88.23 | $6247 | $56.80 | $50.79 | 34497 | 33905 [ $3334 | 32762 | $2171 | $16.89 07 | $4.268
$0.65 $I00.17 | $94.36 | $56.54 | $eera | $76 $710 65,25 | $50.45 | $5065 | $47.80 | $40.02 | $o6.00 | 30059 | $edby | $16.75 | $12.94 | $702 | $La 0.00
$0.67 $3141 | $3553 | #7347 | $7a96 | gealt = $56.51 | 35071 4455 | 33906 | $33.25 | gorda | $ei6e | gh $9. 417 .00 | g0, 0
$0.52 $82.64 | 476 $7101 | $6519 | 359.27 5 $47.74 [ ¢4193 | 43601 | $2030 | $o448 | $1aee | 41285 7 1. 0.00 .00 | 0. 0
$0.69 $7387 | $65 6224 | $66.42 | 36050 = 3887 | 43306 | $2734 | 4215 16.71 | $9.90 | $4.08 0. 0. 0.00 0 | #0 0
$0.70 | #E5.10 | $54. 5347 | 34765 | 34164 0 3021 | $e4.39 | $1e57 | $leq 634 | $Li3 0.00 0. 0 0.00 00| 0. I
$0.71 5633 | $50.52 | 34470 | $35.89 | 33307 27.25 2144 562 | $a41 . I 00 I . 0, 0 .00 | 30, 0
$0.72 TEE | $4175 | $3592 | $3042 | 2430 18.43 1267 T 04 I I 00 0 0 0 | g0 0
$0.73 280 | $3293 | $5796 | $2155 553 9.72 3.80 0 00 I I 00 I . 0, 0 00| 30, 0
$0.74 003 | o421 | $1540 | $1268 | $6.706 035 0.00 I 00 ; ; 00 ; ) 0 I 00| 0. I
$0.75 $2126 | $1544 | 3563 | $380 0.00 0.00 0.00 | $0.00 0.00 0.00 | 000 | $0.00 | $0.00 0.00 000 | $0.00 | $0.00 | $0.00 | $0.00
$0.76 $1245 | $6E7 | $026 | £0.00 0.00 0.00 0.00 | $0.00 0.00 0.00 | 000 | $0.00 | $0.00 0.00 000 | $0.00 | $0.00 | $0.00 | $0.00
$0.77 $3.72 | $0.00 | $000 | $0.00 | $0.00 $0.00 $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $000 | $0.00 | $0.00 | $0.00
$0.78 F0.00_ | $0.00 | 000 | $0.00 | $0.00 $0.00 $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00 | $0.00
$0.73 $0.00 [ $0.00 [ $0.00 | $0.00 | $0.00 $0.00 $0.00 [ $0.00 | $0.00 [ $0.00 | $0.00 [ $0.00 | $0.00 | $0.00 | $0.00 [ $000 | $0.00 | $0.00 [ $0.00

In the worksheet, a companion piece of policy information is provided. This secondary matrix calculates
the seed cotton MYA used in calculating the PLC program payment. As the price of lint and cottonseed
varies, subject to the weighted share of total production, combinations of the seed cotton price which are
below the reference level of $0.367 per pound is shaded in green.

Note: USDA FSA has not released program rules and requlations at the time of this report’s release.

This is for educational purposes only; parameters are likely to change as reported price and yield data
is made public from the USDA. These are not official USDA projections for program payment.

This research was funded in-part by Cotton Incorporated.

Michael A. Deliberto can be contacted in the Department of Agricultural Economics
and Agribusiness at (225) 578-7267 or by emailing mdeliberto@agcenter.lsu.edu.
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